o
[ |
-1
B .:l
LD
h )
>

C
C:
<.
-
N
ph
=

Yeyr stated purpcses in your Rrtisties of Ioccrporaticn are to provide fer
mairtenance, preservation. and architectural control of residential iste, and
e cwn, izpreve, maint2in and presszrve the Coppon Arcas within the ~wnership
ot . in I, :! o
proscte tas: hsalth, zafoty and welfare of tha razidents within such arca.

are there perscns or entities whe held a
Yaur as th~ Tomx2n grounds. previding
zrchite ntaining the services and farcaliries
ot the nd providing residents with trash
gerring 37%1vec in previding architesctural
zentrol by maintainiog an chatzotural Peview Be 3ri which oversees that tha
accaprabkle standa izdelipes are adhered to for thn evternal appearance
2f the area In szrwe the architoctural 'ha' T dnd ralye of
Rores in the are ik ’ £ leliy ¢ and
interest,  ETrpan 3% : ne 1i
The : matted dis
prozram tor your tonnis Tourt
Vow to the lecked mare for an

The intention is guite <lzar.
Covenante, Condirvicne and Fast
are net for thz usz 2pd enjcoome




KL

) ]
[T 5 N T
2 N

nd
ot

L I )
[CI IO IS %
et bt

es

=
‘
f ahd
o)
mn
o

£ e
oy wy

PO

. v
m

-
T

¥

[a]

[

"~

o M S RN S

Fe
[5 - |
*hoA W
.
w

(3}

b 20 s YO
=

W
=

[ & ol Y IS I N

Wt
* Moy
(SRS

XY O

1 e
»t
8
N

¢ o)
,
o
P
~
n
A
1
w3

AL

[ B 7 ]
[SER
R T

© (e

e v
(£]

LR ST A

oo 19 e

o e

BT O W

[ ¢ gl
1

o
Howm
S T
(OB LS B Y
R

A3
[P
>
H
.
[4]
tn
e

.

.~ »
LTRERTL A

ate r
retvs} which n3y he
3 gn ~f tt

joympent

(o B2

. 2 e N 2
<t @

-t

EE S L |

ol I & )
e g

2 () e~
oo

RTINS B &

L~ DI VL 4
A
= I~
[ A

()

[S I o g -9
N LY

W

) 1=
i ye

{3 &

(3]

[v4

-

[CIC S B |
LA B S

P S 2 L 1
w

*

-

SN

w
O
h)
.
.

w e U
® T vt )
o (30 v B e

P ]

=1 v 4

»
=]
s %
‘s
}
« 'e.
]

[N
1]
1]
<r
)
[f]
w
[
[o 9
™
)
o]
5]
[
il
[ SO AN
ot
"‘.
.
.
.
m
™
“r
(1,4
ct
o~r
T
A
"

[ T I PR S I & ]

AT Xy QA -3
~

;Mmoo O 3O &

r

oy O (Y "D

o <

w m

sc states that the "Cocvenants and Restricrions™ are "for the purpose of
cting the value and desirakilicty of, and shall run with, the real
rt

y" {covered by I :qd shall inure to

anefit cf each ovner thereci.”
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ion SCLicii4) of the Zcde provides fo
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Secticn 1,501 (cY(4)~14{a) (2 {1} of the Income Tax Regularions provides thar an
organization is operatad exciusively fcr the preomoticn of social welfare if it
1s primarily enguged in promoting in som# way the ceenen qood and gzneral
waifara <! the people of the comzunity. An organizaticn embraced within this
Szcticn ie une vhich is operated for the purpose of bringing abcut zavis
bettermentc and social improvements.

Revenue Ruling 71-102, 1972-1 €.B.. page 14%, states that a non-profit
oryanication formad tn preserve rhe aprearance of a housing davelopreat and to
maintaln strzets, sidewalks and common areas for use of the reszdents ir
e¥empt under sectien 501l{c )’4) zf the Cede. Menbership iz required of alil
cwners of real property 1n the developnent and assecsments are Jevied to
suppert the organizaticn's activities. It was held that by maintaining the
Eloperly notially maintalhea LY a municipal governrent, the organitatlen
servzd the commen good and general welfars of the people of the community.
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IWenwE L3 famr 1FT4-1 Tzl tazx= o]
evzriny yurdelingsg <nfor which z homesw
erzzpnion under feotisn 30177140 2f n
L. The crganizZziisn mUGY SETYe 2
! - o : )
recogalzakls reiationshar te 3o
i T . «
SUYETURENTAL unLY
i. £t mugt not conduct activities Zdiresved to rhe zxtericr maintenince
=f private residences; and
% - - 4—.' - - - - L3
3. The co¢apen 2reazs <r facilities =use ke for th: use and enicvment of
the generel publis.

Pevenue Puling 74-%3 states that Bevenve RBuling 72-102 "... sias intended only
to 2pprovs SWREDShip and raintenance oy 2 hozedswners' aszociation of such
areas as goadways and pirklanis. gidewalks and streec lights, acress tz, or
the use and enjovment sf whicn is extended o sembers of the‘%aneral public,
as distinguish2d from zontrolied wse =r ;‘rsss rastricted to the zenbers of
the homeswners' agssciazion...”

Acceridingly, since you candust acrtavitiss that enhancs the property value of
your merbsrs, we conclude that yoo are rerving a private rather thar public
TUrposE.

Your cormcn areds, othexy than roads and &asecants. are not opan fcr the use
and enjovaent of %he generzl puklic. Therefore. your do not qualify for
ererptisn fron federal inmecre tax 2z arn organization described in secotinn
5037 (4 of the Code.

You are required to £ile federal inceme tax returns ap Form 1120,

Your atctentiorn is zalled tﬂ sactien 528 of the Inter «xl Revenue Code vhich was
ad3z? by the Tax Keforw Act of 1976. This szoticn providss that, in certain
circupsStances, 8 homeowners' associETtisn 23aY £Le7U not to be taved on 1'*
“exenmpt functicon inconme” ahth inclules moizbership dues, fcoc2s or assgsoments
frzm cownerg of real property. The ziestich ir nads by filime Form llluh, if
ycu detereine that your 2rganizaticn qualifiss under seorion 523,
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